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WEALTH - INVESTMENT -PROSPERITY

To promote the fiduciary profession;

e [o promote the interests of clients of
fiduciary professionals through the
setting and enforcement of professional
standards of conduct for fiduciary
professionals;

To provide a framework within which

members can achieve the qualifications

and competence to practise as fiduciary

professionals;

To ensure that members maintain

the highest professional and ethical

standards in the pursuance of their

profession; and

To promote the interests of members in

fulfilling their professional aspirations.

Van Vuren says FISA believes that the
standards of fiduciary practice in South

Africa need to be raised and the best way

to achieve this is by professionalising the

industry.
“Just to take one example, think of

the countless incidents of lay-person

executors causing loss to innocent heirs.

If a professional executor who is a FISA

member is appointed to work together

with a family member, this can be avoided.

We cannot say FISA members will never do

wrong things, but we can say that we have

a disciplinary structure to deal with that.”
As part of its efforts to professionalise

the industry, in 2011 FISA registered the

designation of Fiduciary Practitioner

of South Africa (FPSA). From this year,

anyone who wants to apply for the FPSA

designation must first complete the

Advanced Diploma in Estate and Trust

Administration offered by the School of

Financial Law at the University of the

-ree State.

By using someone with the FPSA
designation, you will know that you

are dealing with a person who has

demonstrated:

e Academic knowledge by obtaining a
formal gualification and the required
level of appropriate experience;

The ability to apply that knowledge;

A willingness to be bound by the ethical
standards of a profession; and

A commitment to maintain levels of
technical knowledge through a CPD
programme.

The aim is for the FPSA designation to
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achieve the same status among fiduciary
practitioners as the Certified Financial
Planner designation does among financial
advisers.

“It will take some years for this to
happen, but, from what we are seeing,
the FPSA designation is fast becoming a
recognised mark of excellent professional
knowledge and standards among
practitioners and the public alike,” Van
Vuren says.

However, he says, FISA does not believe
that more requlation is the way to raise
standards among fiduciary practitioners.

"More regulation will be counter-
productive, and the compliance cost
could force many practitioners out of the
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industry. The industry is already highly
regulated in that the administration
processes involved in deceased estates
and trusts are controlled by legislation,
and common and case law. The Master
of the High Court appoints and regulates
the activities of executors under the
Administration of Estates Act and
authorises trustees to act under the Trust
Property Control Act. The Master also
has far-reaching regulatory functions
to remove and replace executors and
hold trustees to account. Executors and
trustees are also required to comply with
Sars requirements with respect to tax, and
trustees are subject to Fica.”

Go to page 60 for FISA's contact details.
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