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Full Financial Emigration 

• MP336 

• Tax clearance where the applicant had assets in SA 

• SARB approval – ECA reference letter 

• Blocked Rand account 

• Could take up to 4 months 

 

Background to 

Financial Emigration 
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Belated Financial Emigration (Zero Assets) 

• MP336 

• (no tax clearance where no assets and applicant out of 

SA for more than 5 years) 

• SARB approval – ECA reference number 

• Blocked Rand account / non-resident account 

• Estate Late could transfer funds direct from EL to 

beneficiary overseas  

 

 

 

• Common and simple process for executors – 

normally done within 10 days 

• Remember that SARB saw a massive increase in 

these applications as a result of changes to expat 

tax rules where companies were “selling” FE as a 

means to tax emigrate and avoid these tax 

implications. 

• Also South Africans living overseas with RA’s in SA 

were allowed to encash the RA pre-retirement age 

(55) by financially emigrating 

 

Background to 

Financial Emigration 



No more Financial Emigration 

• As of 1 March 2021  SARB have done away with FE  

• Placed the onus on SARS to ensure applicants are compliant  in order 
to receive  RA and inheritance payments 

• The primary objective of these changes was for RA’s 

• Has had consequences for beneficiaries of deceased estates 
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What has changed 



Excon allowances 

• R1 million Single Discretionary Allowance (SDA) – no tax clearance 

• R10 million foreign investment allowance (FIA) – tax clearance 

• > R10 mil – FIA application plus SARB application 

• And now…SARB Circular 8/2021 – South Africans overseas may only 
use R1 million allowance as a travel allowance in the year they 
move…so many questions 
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Exchange control 
allowances 
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Tax emigration 

• What is it? – process of informing SARS that 
taxpayer is no longer resident in SA – 
ordinarily resident or physically present 

• Who does it effect – from 1 March 2021 – 
everyone leaving SA should notify SARS of no 
longer being tax resident and date on which 
they become non-tax resident. 

• Exit tax and deemed CGT 

 

• What about people who left prior to 1 March 2021?  

• Case by case 

• Tax advice may be required particularly where clients had 
worldwide assets when leaving SA and didn’t pay deemed 
CGT 



• …(and executors of deceased estates) 

• Pre 1 March 2021 these beneficiaries could have done belated 
emigration 

• Now post 1 March 2021 these beneficiaries must get tax 
compliance letter…even if they left 30 years ago? 

• Headache for executors 

• That was 3 days ago – SARB circular 8/2021 might change that 
but lots of questions and scenarios first 
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Implications for 
overseas beneficiaries 
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Inheritance manual 

tax clearance 
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Tax clearance for 

foreign investment 

allowance 
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Emigration tax 

clearance 
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Practical steps  



Authorised funds 

• Deceased estates with offshore funds 

‒ Find out from heirs that they know about source of funds e.g. did the 
deceased work overseas 

• At time of drawing up the will – explain origin of source of funds and 
update will with offshore investments. 

• Funds that are not authorized should be regularized with SARB 
otherwise it becomes the kids problem…sins of the father 
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Authorised Funds 






